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ACTION EB-07 

INFO OCT-01 EA-09 ISO-OO SP-02 AID-05 NSC-05 CIEP-02 

TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 COME-OO 

FRB-01 INR-07 NSAE-00 USIA-15 XMB-04 OPIC-06 LAB-04 

SIL-01 PA-02 PRS-01 AF-06 ARA-10 EUR-12 NEA-10 /131 W 

086843 

R 1 10750Z FEB 76 ZDK 
FM AMEMBASSY SINGAPORE 
TO SECSTATE WASHDC 4543 
INFO AMCONSUL HONG KONG 
AMEMBASSY BANGKOK 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
AMEMBASSY IAKARTA 

UNCLAS SINGAPORE 0683 

HONG KONG FOR TREASURY ATTACHE 

E.O. 11652: N/A 
TAGS: AFIN, SN 

SUBJECT: SINGAPORE EASES EXCHANGE CONTROL RULES 

1 . GOS ON FEBRUARY 4 ANNOUNCED FURTHER RELAXATION OF ITS 
EXCHANGES CONTROL RUGULATIONS. MAJOR CHANGES ANNOUNCED BY 
MONETARY AUTHORITY OF SINGAPORE (MAS) INCLUDED: 

A) EXTENSION OF THE "SCHEDULED TERRITORIES" LIST TO INCLUDE 
INDONESIA, THE PHILIPPINES, AND THAILAND. 

B) REMOVAL OF RESTRICTIONS ON INFLOW AND OUTFLOW OF SINGAPORE 
CURRENCY NOTES. 

C) RAISING THE CEILING FOR INVESTMENTS IN CURRENCIES AND SE- 
CURITIES FROM NATIONS OUTSIDE THE SCHEDULED TERRITORIES (SUCH 
AS THE U.S., JAPAN, AND MOST OF EUROPE). 
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D) REMOVAL OF MANY EXCHANGE CONTROL FORMALITIES. 

2. "SCHEDULED TERRITORIES" IS TERM USED FOR THOSE COUNTRIES 
ON WHICH THERE ARE NO RESTRUCTIONS ON CAPITAL TRANSFERS. 

NEW REGULATIONS ADD NON-COMMONWEALTH ASEAN NATIONS TO PREVIOUS 
LIST, COMPOSED OF COMMONWEALTH COUNTRIES FORMERLY BELONG TO 
STERLING AREA. EXTENSION OF SCYEDULED TERITORIES LIST 
THEREFORE MEANS THAT THERE ARE NOW NO GOS CONTROLS ON 
SINGAPORE FIRMS AND INDIVIDUALS INVESTING FREELY IN INDONESIA, 
PHILIPPINES, AND THAILAND (MALAYSIA AS COMMONWEALTH COUNTRY 
WAS ALREADY ON SCHEDULED TERRITORIES LIST). 

3. NEW LIBERALIZATION OF CONTROLS IS EXPECTED TO HAVE LITTLE 
PRACTICAL EFFECT, AS SINGAPORE HAD PREVIOUSLY BEEN ABLE TO EFFECT 
CAPITAL TRANSFERS WITH ASEAN NEIGHBORS AT WILL THROUGH HONG 
KONG. MOVES ARE, HOWEVER, ANOTHER OF STEP BY STEP MEASURES BY 
MAS TO LIBERALIZE SINGAPORE APPROACH TO INTERNATIONAL FINANCE. 
HOLDRIDGE 
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